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Operating 
Fund 

$  

Restricted 
Fund 

$  

Endowment 
Fund 

$  

Total 
2009 

$ 

Total 
2008 

$ 

           

Revenues           
Investment:           
     Interest, dividends, realized gains and 

losses  213,759  15,480  3,708,474  

3,937,713 16,010,312 

 
     Change in unrealized losses   (1,036,687)  (153,859)  (35,676,969)  (36,867,515) (24,931,171)  
           
Instructional and lift tickets  5,597,355  -  -  5,597,355 5,533,485  
Food and beverage  2,952,232  -  -  2,952,232 3,037,714  
Sponsorships and donations   641,650  1,970,082  -  2,611,732 575,634  
Retail  1,499,111  -  -  1,499,111 1,449,060  
Other revenue  1,065,630  -  -  1,065,630 680,763  
Facility rental and tours  1,040,842  -  -  1,040,842 1,026,879  
Equipment rental  905,112  -  -  905,112 1,042,267  
Saddledome Foundation  528,434  -  -  528,434 449,324  
Competition and training  169,255  -  -  169,255 229,783  
Tourist rides and sled storage  146,699  -  -  146,699 179,332  
Unrealized derivative contract losses (Note 11)  (179,430)      (179,430) (139,058)  
  13,543,962  1,831,703  (31,968,495)  (16,592,830) 5,144,324  
Expenses           
           
Operating           
Wages and benefits  12,000,113  -  -  12,000,113 12,167,557  
Depreciation and amortization  3,622,309  -  -  3,622,309 3,404,561  
Supplies and services  2,006,188  1,020,051  -  3,026,239 2,311,155  
Repairs and maintenance  1,514,784  -  -  1,514,784 1,404,246  
Utilities  1,216,075  -  -  1,216,075 1,161,066  
Cost of goods sold:    Retail  1,045,877  -  -  1,045,877 758,008  
                                   Food and beverage  969,054  -  -  969,054 1,007,599  
Investment fees  24,748  2,913  686,996  714,657 1,103,636  
Advertising and exhibits  664,923  875  -  665,798 680,592  
Interest and bank charges  386,451  -  -  386,451 397,479  
Professional fees  353,517  30,270  -  383,787 519,684  
Insurance, licenses and property tax  175,016  -  -  175,016 622,681  
Travel and meetings  111,637  -  -  111,637 182,652  
Bad debt expense   45,881  -  -  45,881 28,431  
  24,136,573  1,054,109  686,996  25,877,678 25,749,347  
Sports development            

Olympic Oval-operating expenditures (Note 10)  2,311,073  -  -  

 
2,311,073 

 
2,409,740  

                       -capital expenditures (Note 10)    -  129,185  129,185 303,005  
Camp Green on Farnham Glacier (Note 13)  714,084  -  -  714,084 1,183,199  
Sport grants  669,300  -  -  669,300 479,896  
Canmore training facilities (Note 13)  203,920  -  -  203,920 242,496  
Scholarships and bursaries   -  19,000  -  19,000 26,000  
National Sport School (Note 13)  -  (10,314)  -  (10,314) (20,312)  
           
  3,898,377  8,686  129,185  4,036,248 4,624,024  
           
  28,034,950  1,062,795  816,181  29,913,926 30,373,371  
Excess (deficiency) of revenues over 

expenses   (14,490,988)  768,908  (32,784,676)  

 
(46,506,756) 

 
(25,229,047)  

See accompanying notes to financial statements.
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Operating 
Fund 

$  

Restricted 
Fund 

$  

Endowment 
Fund 

$  

Total 
2009 

$ 

Total 
2008 

$ 

          

 
Balance – Beginning of year  3,931,085  80,971,879  150,935,899  

 
235,838,863 

 
261,067,910 

          

          

Excess (deficiency) of revenues over 
expenses  (14,490,988)  768,908  (32,784,676)  

 
(46,506,756) 

 
(25,229,047) 

          

Inter-fund transfers:          

          

Transfer from Endowment Fund to Operating 
Fund (Note 10)  3,157,525  -  (3,157,525)  

 
- 

 
- 

Transfer from Canmore Fund to Operating 
Fund  235,667  (235,667)  -  

 
- 

 
- 

Transfer from OCO Reserve Fund to 
Sustainability Fund  (519,269)  -  519,269  

 
- 

 
- 

Transfer from OCO Reserve Fund to OCO 
Trust  14,000,000  -  (14,000,000)  

 
- 

 
- 

Transfer from deferred capital contributions 
to the Operating Fund  34,157,924  (34,157,924)  -  

 
- 

 
- 

Amounts owed to Operating Fund from 
deferred capital contributions  3,625,189    (3,625,189)  -  

 
- 

 
- 

 
Investment in business development  (1,051,196)      1,051,196  -  

 
- 

 
- 

 
Investment in property, plant and equipment  (35,002,481)     35,002,481  -  

 
- 

 
- 

          

Balance – End of year  8,043,456  79,775,684  101,512,967  189,332,107 235,838,863 

 
See accompanying notes to financial statements.



STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31, 2009, WITH COMPARATIVE FIGURES FOR 2008 
 

 

WINSPORT CANADA | 2008/2009 ANNUAL REPORT 11 

  

2009 
$ 

2008 
$ 

    

Cash provided by (used in)    

    

Operating activities    

Deficiency of revenues over expenses for the year  

 
(46,506,756) 

 
(25,229,047) 

Items not affecting cash:    

Depreciation and amortization  3,622,309 3,404,561 

Interest, dividends, realized gains and losses re-invested  (3,938,463) (16,004,251) 
Unrealized losses   36,867,515 24,931,171 

Derivative contract losses  179,430 139,058 

Oval capital expenses paid by OEF Reserve  129,185 303,005 

Scholarship expenses paid by Restricted Funds  19,000 26,000 

Investment fees  714,657 1,103,636 

Withholding taxes  126,050 126,019 

Gain on disposal of property, plant and equipment  (45,873) (68,512) 
Deferred capital asset contributions recognized  (1,970,082) (313,572) 
Proceeds from Government assistance related to operating expenditures  (105,337) 99,000 

    

Withdrawals from investment portfolio  11,391,067 15,171,668 

    

  482,702 3,688,736 

    

Changes in non-cash working capital items  3,618,911 2,094,515 

    

  4,101,613 5,783,251 

Investing activities    

Disposal  of investments (net of purchases)  (86,250) (99,644) 
Contribution of funds  - (77,560) 
Acquisition of property, plant and equipment  (34,989,207) (11,831,477) 
Proceeds from Government assistance related to capital expenditures  20,299,136 40,075,088 

Interest earned on government assistance  860,008 767,218 

Proceeds on disposal of property, plant and equipment  109,962 128,859 

  (13,806,351) 28,962,484 

    

Financing activities    

Decrease in bank indebtedness  (790,000) (510,000) 
Repayments of term loan  (74,793) (70,530) 
Repayments of capital lease   (323,895) (305,333) 
Decrease in long-term receivables  25,000 16,800 

    

  (1,163,688) (869,063) 
    

Change in cash  (10,868,426) 33,876,672 

    

Cash (cheques issued in excess of bank) balances - beginning of year  32,965,121 (911,551) 
    

Cash balances - end of year  22,096,695 32,965,121 

 

See accompanying notes to financial statements. 
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1.    Nature of organization 

The Calgary Olympic Development Association (“CODA”, “the Organization”) was incorporated on April 4, 
1979 under the Societies Act of the Province of Alberta as a non-profit organization and is registered as a tax-
exempt Canadian Amateur Athletic Association under the Income Tax Act. During fiscal 2009, CODA adopted 
the trade mark Canadian Winter Sport Institute (“WinSport Canada ”). CODA’s operating name is WinSport 

Canada, and it conducts business under that operating name, but CODA remains incorporated and continues 
to be the corporate form of organization of WinSport Canada.  Accordingly, contracts, agreements and other 
related matters remain in CODA’s name, and continue to be conducted using CODA’s corporate name. 
 
In conjunction with the adoption of WinSport Canada, a new vision and mission statement were developed. 
WinSport Canada’s vision is to be the acknowledged leader in developing and sustaining the facilities required 
for Canada to be the number one winter sport nation. Its mission is to provide world-class winter sport 
facilities through a sustainable business model where Canadian athletes can discover, develop and excel. 
  
In fulfilling its mission, the Organization maintains and operates the facilities located at Canada Olympic Park 
(“COP”) in Calgary, the Bill Warren Training Centre (“BWTC”) in Canmore and the high altitude training 
facilities at Camp Green on Farnham Glacier and the Becky Scott High Performance Training Centre on Haig 
Glacier.  Subject to available distributable income in the OEF Unreserved Fund, the Organization provides 
funding for two thirds (2/3) of the operating and capital expenditures of the Olympic Oval at the University of 
Calgary. 
   
In addition, the Organization is trustee of the Endowment funds established under the terms of the Olympic 
Endowment Fund and the OCO Trust Fund as outlined in Note 10.  These funds, in addition to Operating and 
Restricted Funds, are professionally managed in accordance with the Organization’s Investment Policy as 
outlined in Note 3.   
 

2.    Significant accounting policies 

New accounting policies 
 
In June 2007, the Canadian Institute of Chartered Accountants (“CICA”) issued a new accounting standard 
Handbook Section 3031 Inventories, to replace existing Handbook Section 3030.  This new standard became 
effective for the Organization as of April 1, 2008. This section describes the standards for recognizing and 
measuring inventory in the balance sheet and the standards for reporting cost of sales in financial statements. 
Inventory must be valued at the lower of cost net of all trade discounts and net realizable value.  The adoption 
of this section did not have a material impact on the financial statements of the Organization. The CICA issued 
three new accounting standards: Handbook Section 1535, Capital Disclosures; Handbook Section 3862, 
Financial Instruments - Disclosures; and Handbook Section 3863 Financial Instruments - Presentation. 
Section 1535, which requires disclosure on how an organization manages capital, became effective for the 
Organization as of April 1, 2008. Sections 3862 and 3863, which emphasize disclosure of how an organization 
manages financial risk exposure, are optional disclosures for not for profit organizations and the Organization 
has elected not to adopt these standards. 
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2.    Significant accounting policies (continued) 

Fund accounting 
 
The Organization follows the restricted fund method of accounting.  The Operating Fund includes the assets 
(except for the property, plant and equipment) and liabilities related to the operations of the Organization while 
the Restricted Fund includes the assets and liabilities of the National Sport School Fund, the Sustainability 
Fund, government capital and operating funding, other restricted funds with specific purposes and all 
property, plant and equipment of COP, Canmore facilities and the Farnham and Haig Glacier projects.  The 
Endowment Fund includes the assets and liabilities of the Olympic Endowment Fund (OEF) and the OCO Trust 
Fund. 
 
Investments 
 

The Organization classifies its investments into one of three categories depending on the nature of the 
investments and the investment objectives and activities. The Organization has classified its investments as 
held for trading purposes and, accordingly, has recorded these investments on the balance sheet at their fair 
value based on closing bid prices as at the end of the reporting period. Investment income includes interest 
and dividends earned in each period, and realized and unrealized gains and losses on the investments. The 
amount recorded for unrealized gains and losses each period is the change in the difference between the cost 
and the fair value of investments held at the beginning and the end of each period. Accordingly, this amount is 
dependent on the changes in the fair value of the investments held, as well as the timing of the sale of the 
investments. At the time of the sale of an investment, any amounts previously recorded for unrealized gains or 
losses are then included in realized gains and losses. 

 
Donated services 
 
The Organization relies on the services provided by volunteers, the value of which has not been recognized in 
the financial statements. 
 

 Revenue recognition 
 
Contributions restricted by third parties related to general operations are recognized as revenue of the 
Operating Fund in the year in which the related expenses are incurred. Contributions restricted for the 
purchase of capital assets are recognized as revenue of the restricted fund on the same basis that the 
corresponding capital asset is amortized.  All other restricted contributions are recognized as revenue of the 
appropriate restricted fund when received.  Unrestricted contributions are recognized as revenue of the 
Operating Fund in the year received or receivable if the amount to be received can be reasonably estimated 
and collection is reasonably assured.  Contributions for endowment are recognized as revenue in the 
Endowment Fund. Investment income earned on endowment is recognized as revenue of the Endowment 
Fund. Investments in funds have been internally pooled and net investment income is allocated 
proportionately to the net assets of the funds. 
 
Inventories 
 
Inventories are recorded at the lower of cost and net realizable value.  Cost is determined on a weighted 
average basis. 
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2.    Significant accounting policies (continued) 

Property, plant and equipment 
 
Property, plant and equipment purchased by the Organization are recorded at historical cost while property, 
plant and equipment donated to the Organization are recorded at estimated fair value where such value can 
be reasonably estimated; otherwise the assets are recorded at nominal value.  The Organization capitalizes all 
direct costs on land held for development.  Direct costs include property taxes, interest expense incurred on 
acquisition of land and consulting fees.  All land held for development is recorded at the lower of cost or net 
realizable value. 
 
The cost of property, plant and equipment is amortized over the estimated useful life of the asset using the 
following methods and rates: 
 

Facilities 5% - 30% declining and straight-line balance 
Buildings 5% declining balance 
Equipment 5% - 20% declining balance 
Equipment under capital lease 5% - 20% declining balance 
Vehicles 20% declining balance 
Other: Rental equipment Straight-line over 2-3 years 
 Furniture and fixtures 20% declining balance 
 Computers Straight-line over 3 years 
 Signage and pageantry 20% declining balance 
 Building improvements  Straight-line over 5 years 
 Uniforms Straight-line over 3 years  

 
 Financial instruments 

 
The financial instruments recognized on the Organization’s balance sheet are deemed to approximate their 
estimated fair values; therefore no further adjustments are required.  With the exception of cash and 
investments, there are no financial assets on the balance sheet designated as held-for trading, held-to-
maturity or available-for-sale.  All financial assets are classified as loans or receivables and are accounted for 
on an amortized cost basis.  All financial liabilities are classified as other liabilities and are accounted for on an 
amortized cost basis. 
 
Derivative instruments are recorded on the balance sheet at fair value, including those physical fixed contracts 
that meet the definition of a derivative.  Changes in the fair values of derivative instruments are recognized in 
net earnings. 

 
Credit Risk – The Organization is exposed to credit risk on both its accounts receivable from its customers 
and on its investment bond portfolio disclosed in note 3; however, the Organization believes there is no 
significant concentration of credit risk. 
 
Interest Rate Risk – The Organization is exposed to interest rate risk on bonds and debentures held in 
investments, bank indebtedness, and obligations under capital leases as well as interest rate price risk on the 
term loan.  Additional information on these amounts is provided in Notes 3, 5 and 6. 
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2.    Significant accounting policies (continued) 

Foreign Currency Exchange Risk – The Organization is exposed to foreign currency fluctuations on marketable 
securities and bonds and debentures held in foreign denominated currencies in Investments.  Based on the 
investment policy approved by the Board of Directors, investments denominated in foreign currencies provide 
the Organization with significant diversification of foreign currency risk by holding investments that are not 
denominated in Canadian dollars. 
 
Use of estimates 
 
The preparation of financial statements in conformity with Canadian generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the 
period.  Actual results could differ from those estimates. 
 
Comparative figures 
 
Certain comparative figures have been reclassified to conform to the current year’s presentation. 
 
Future accounting and reporting changes 

In 2008, the CICA issued a new accounting standard: Handbook Section 4470 – “Disclosure of allocated 
expenses by Not for Profit Organizations”.  Changes to Section 4400 – “Financial statement presentation by 
Not for Profit Organizations” were also introduced. The new standards become effective for the Organization 
as of April 1, 2009. Changes to section 4400 make the requirement to report net assets invested in capital 
assets on the statement of changes in net assets optional, introduce the concept of reporting revenue gross 
as a principal vs. net as an agent, and no longer permits the grouping of cash flows from investing and 
financing activities on the statement of cash flows. Section 4470 requires that the policies for allocations of 
general support and fundraising costs to other functions be disclosed. None of these required reporting 
changes are expected to have a material impact on the expenses or performance of the Organization. 
 

3.    Investments 

Investments are pooled with investment fund managers and are allocated to the funds as follows: 
 

Type of Investment 
  

Operating 
Fund 

$  

Restricted 
Fund 

$  

Endowment 
Fund 

$  

Total 
2009 

$ 

Total 
2008 

$ 

          

Cash and accrued income  13,007,655  7,893  1,279,820  14,295,368 1,282,104 
Bonds and debentures  14,332  138,763  22,498,695  22,651,790 38,943,912 
Marketable equity securities  49,409  478,390  77,565,290  78,093,089 120,036,992 
          
Total  13,071,396  625,046  101,343,805  115,040,247 160,263,008 
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3.    Investments (continued) 

Investments are professionally managed in accordance with the Organization’s Investment Policy and are 
comprised of the following: 
 

Bonds and debentures represent investments in government and corporate bonds and debentures 
substantially all denominated in Canadian dollars with a minimum credit rating of BBB at purchase. The 
duration of the portfolio is managed on a constrained basis and typically targets portfolio duration 
within +/- 30% relative to the DEX Universe Bond Index. 

 
Marketable equity securities represent investments in equity securities of domestic and foreign issuers 
that are traded on recognized stock exchanges. The Organization has placed limitations on holdings of 
securities in any one issuer as well as minimum market capitalization. 
 
Trust units of income, business, royalty or real estate trusts represents investments where issuers have a 
market capitalization of $150 million Canadian or greater. 
 
Cash and short term equivalents are readily liquidated securities with a term to maturity of not more than 
one year. 
 

As of March 31, 2009, the investment target and ranges with the asset classes from the Investment Policy as 
well as the actual holdings in marketable equity securities, bonds and debentures and cash and accrued 
income are as follows: 

 

Asset Class 
   

   
 

Lower 
Range 

% 

  Target 
% 

Upper 
Range 

% 

    
 

Actual 
   2009 

  % 

 

  Actual 
   2008 

  % 

Marketable equity securities:          

Canada   25.0 35.0 40.0  34.6  36.8 
Global   35.0 40.0 45.0  33.3  38.1 

Bonds and Debentures   20.0 25.0 30.0  19.7  24.3 
Cash and accrued income   0.0 0.0 20.0  12.4  0.8 

       100.0  100.0 

 
The percentage of global equity securities is below the lower range as stipulated in the Organization’s 
approved investment policy as a result of the volatile equity markets in fiscal 2009. Bonds and debentures are 
also below the lower range due to the withdrawal from the Organization’s fixed income portfolio to establish 
cash reserves for future operations.  On a quarterly basis, the Organization’s Investment Trustee Committee 
reviews the asset mix of the portfolio and recommends corrective action as necessary. 
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4.  Property, plant and equipment 
  2009  2008 

         

  

Cost 
$  

Accumulated 
depreciation 

$  

Net 
$  

Net 
$ 

Land 
   Canada Olympic Park  31,854,122  -  31,854,122  31,854,122 

Land held for    
development  12,369,574  -  12,369,574  12,369,575 

Land development costs  1,722,087  -  1,722,087  1,686,124 

Facilities  47,382,361  26,371,748  21,010,613  21,986,146 

Facilities – work in 
progress  40,599,153  -  40,599,153  7,608,883 

Buildings  24,197,542  13,074,894  11,122,648  11,089,754 

Equipment  7,061,133  5,507,651  1,553,482  1,860,308 

Equipment under capital 
lease   3,447,412  711,339  2,736,073  2,884,399 

Vehicles  3,217,603  2,068,636  1,148,967  1,291,575 

Other  3,871,738  3,060,447  811,291  917,931 

 Other – work in progress  -  -  -  76,384 

         

  175,722,725  50,794,715  124,928,010  93,625,201 

 
In the current and prior year the Organization did not receive any donations of property, plant and equipment. 
As of March 31, 2009, property, plant and equipment included cumulative donated amounts of $81,386,311 
recorded as restricted assets.  Under certain limited conditions outlined in agreements with the Government of 
Canada, the Government of Canada may regain the title to assets totalling $77,669,486 donated to the 
Organization. 

 
5. Bank Indebtedness 

Bank indebtedness includes advances under the Organization’s credit facility as of year end.  During fiscal 
2009, the Organization renewed its credit facility in the amount of $3,475,000 with a Canadian chartered bank. 
The facility bears interest at the bank’s prime rate and is collateralized by an assignment of accounts 
receivable and a first fixed charge on a portion of the Organization’s land held for development. 
 

6. Long-term debt 

a) Term Loan 
 

In 2003, the Organization established a term loan facility with a Canadian chartered bank in the amount of 
$1,300,000 to finance the construction of a gymnasium.  Security on the facility is a first fixed charge on a 
portion of the Organization’s land held for development.  In fiscal 2009, the Organization renewed the 
interest rate on this loan at a rate of 5.90% per annum for a term of five years. During the fiscal year ended 
March 31, 2009 principal payments of $74,753 (2008 - $70,530) were made on the principal remaining on 
the fixed loan.   
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6. Long-term debt (continued) 

As of March 31, 2009 the balance of the fixed loan was: 
 

  

2009 
$ 

2008 
$ 

    

Term Loan  376,761 451,554 

Less: Current portion   (79,238) (74,873) 

    

                       Long-term portion of loan  297,523 376,681 

 
Repayments of this facility over the next five years are as follows:  
  

Year ending                Amount 
                           $ 

  

2010               79,238  
2011               84,042  
2012               89,116  
2013 94,539 

2014                29,826  
  
 
b) Obligation under capital lease 

 
In 2005, the Organization established a lease facility with a Canadian chartered bank in the amount of $3.5 
million. The interest rate is fixed at 5.92%. In fiscal 2007, the Organization established a lease facility with 
a Canadian chartered bank in the amount of $105,659 to fund two capital purchases. Lease payments of 
$480,840 (2008 - $549,302) of interest and principal were made throughout the winter season.   

 

  

2009 
$  

2008 
$ 

     

Obligation under Capital Lease – principal portion  2,195,864  2,519,759 

Less: Current portion   (343,584)  (323,895) 
     

                         1,852,280  2,195,864 
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6. Long-term debt (continued) 

Repayments of these facilities over the next five years are as follows:  
 

Year ending                    2009 
                          $ 

  

2010 479,356 

2011 456,783 

2012 444,438 

2013 444,438 

2014 and thereafter 808,339 

 2,633,354 
  

Less imputed interest (437,490) 
Less current portion (343,584) 
  
 1,852,280 

 
 

7. Deferred capital asset contributions 

  2009  2008  
 $  $  
Opening balance              42,267,878          1,680,356  

   

Province of Alberta COSE funding received              20,000,000        40,000,000  

Interest earned on COSE funds                   860,008             826,006  

Assistance related to capital expenditures                   299,136              75,088  
Amount recognized as revenue relating to capital 
campaign               (1,051,196)                    -   

Amount recognized as revenue relating to COSE assets 
amortized in the operating fund                 (580,469)                    -   

Revenue recognized on the Donald Green Fund                 (251,945)          (251,945) 

Revenue recognized on capital assets amortized in the 
operating fund                   (86,472)            (61,627) 

Total contribution revenue recognized               (1,970,082)          (313,572) 

   

Ending balance              61,456,940        42,267,878  
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7. Deferred capital asset contributions (continued) 

Government Assistance for the Centre of Sport Excellence 
 
During the previous fiscal year, the Organization received commitments from all levels of government to assist 
in its vision for a Centre of Sport Excellence.  The federal, provincial and municipal governments committed 
$40 million, $69 million and $20 million respectively.  As at March 31, 2009, of these committed funds, $60 
million has been received from the Alberta government on which interest income of approximately $860,000 
has been earned (2008 - $826,000) and accrued to the government contribution.   
 
Under the terms of the agreement between the Organization and the Government of Alberta, the province’s 
commitment of $69 million has been provided to fund no more than 25% of the Centre of Sports Excellence 
capital expenditures and development costs, with the remaining 75% of the costs to be raised by the 
Organization through other arrangements. Any portion of the original contribution, including interest earned, 
that is not spent to fund 25% of the Centre of Sport Excellence development costs must be returned to the 
Government of Alberta.  
 
During the year ended March 31, 2009, a fully executed Contribution Agreement governing the Federal 
Government’s commitment of $40 million was provided to the Organization. This funding is directed to the 
Organization’s Athletic and Ice Complex currently under construction at Canada Olympic Park. This 
agreement states that Canada will pay a contribution to the Organization of not more than one-third (33 1/3%) 
of the total eligible costs of the project up to a maximum of $40 million. In accordance with the terms of the 
Contribution Agreement, the Organization must submit to the Federal Government an annual statement of 
claim for reimbursement of eligible expenditures. To date no funding has been received.  Subsequent to the 
year end, the Organization submitted a claim for approximately $6 million covering eligible expenses for the 
period of July 1, 2008 to March 31, 2009.  
 
Donald Green Fund 
 
The Donald Green Fund was established by a donation to support the capital budget required to build the 
summer snow training facility at Camp Green on Farnham Glacier. As this donation is for the funding of capital 
assets, the contribution is deferred and will be recognized as revenue on the same basis as the amortization 
expense related to the acquired assets.  
 
Assistance Related to Capital Expenditures 
 
In 2006, two grants were received from the Alberta Government to assist with upgrades at the Ski Jump 
Complex at Canada Olympic Park ($600,000) and to assist with the enhancement of Canada Olympic Park’s 
learning area ($65,000). In fiscal 2007, two grants were received from ‘Own the Podium’ totalling $206,546 to 
assist with the purchase of capital equipment and completion of the Free Style venue. In the prior year, one 
grant was received from Alberta Lotteries totalling $75,088 to assist with the expansion of the Organization’s 
Nordic trails at Canada Olympic Park. In the current year two grants were received from the Alberta 
Government to assist with the enhancement of the Spray Lakes Village ($125,000) and for the Haig Glacier 
camp ($40,000).  As well, two grants were received to assist with sled storage ($70,000) and an improved 
judge’s tower ($23,400), and Alberta Lotteries funds of $40,736 were used to purchase a bus for use at Camp 
Green.  As these grants are for the funding of capital assets, the contributions are deferred and will be 
recognized as revenue on the same basis as the amortization expense related to the acquired assets.  
 



NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2009, WITH COMPARATIVE FIGURES FOR 2008 
 

 

WINSPORT CANADA | 2008/2009 ANNUAL REPORT 21 

8. Reallocation of fund balances   

On November 21, 2005 the Organization’s Board of Directors passed a resolution to establish the 
Sustainability Fund and to increase the minimum balance of the OCO Trust fund.  The purpose of the 
Sustainability Fund is to provide for the funding of, in order of priority, the Organization’s operating deficits, 
capital sustainability in support of existing assets and new capital projects. Please see Note 10 for the 
purpose of the OCO Trust Fund. 
 
The Sustainability Fund was established in conjunction with the reallocation of amounts from other funds.  The 
change in the Sustainability Fund during the year ended March 31, 2009 was as follows: 
 

 

2009 
$ 

2008 
$ 

   

Opening Balance  - 13,297,245 

   

Investment income (net of fees) - (1,512,827) 
Transfer from (to) Operating Fund - (5,086,141) 
Transfer from (to) OCO Trust Fund  - (5,734,205) 
Transfer to from (to) OEF Fund - (351,098) 
Transfer from (to) OCO Reserve Fund - (612,974) 

   

 - - 

9. Restricted funds 

a) Internally Restricted 

The Organization’s Board of Directors has established the following internally restricted funds for the 
specific programs outlined below: 
 

  

2009 
$  

2008 
$ 

     

Canmore Fund  83,258  318,927 

The National Sport School Operating Fund   136,241  125,916 

National Sport School Scholarship Fund  6,648  14,161 

Dennis Kadatz Scholarship Fund   15,999  23,060 

     

  242,146  482,064 

 
  Canmore Fund 

 
The Haig Glacier/Bill Warren Training Centre Fund (the “Canmore Fund”) was established on December 
21, 1989 as a result of the Windup Agreement between the Organization, OCO ’88 and the Canadian 
Olympic Association. Under the terms of the agreement, OCO’ 88 transferred $4,750,000 to the 
Organization pending consideration by the Organization of the development of a training centre at 
Canmore.  In 1992, the Organization developed the Bill Warren Training Centre at the Canmore Nordic 
Centre and in 1996, the Haig Glacier summer camp was developed.  To date, capital expenditures of 
$4,666,742 have been spent on the Canmore training facilities including an expansion at the Bill Warren 
Training Centre completed in the prior year.  The balance in the Canmore Fund at March 31, 2009 is 
$83,258 (2008 - $318,927). 
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9. Restricted funds (continued) 

National Sport School Operating Fund 
 
The Organization, in conjunction with the Calgary Board of Education, established the National Sport 
School to provide a flexible education alternative for high performance athletes. The National Sport 
School Operating Fund was established by way of a $100,000 capital contribution from the Naturbahn 
Capital Renewal Fund (“National Sport School Fund”) on June 30, 1994. 
 

b) Externally Restricted 

  

2009 
$  

2008 
$ 

     

National Sport School Fund  246,002  323,569 

Neil Daffern Award for Excellence Fund  148,762  205,152 

VW 2010 Excellence Fund  29,731  38,831 

Reudi Setz Scholarship Fund  8,596  11,264 

Joan Snyder NSS Scholarship Fund   -  - 

     

  433,091  578,816 

     
National Sport School Fund 
 
The National Sport School Fund was established to provide bursaries to athletes attending the National 
Sport School which was originally named the Naturbahn Capital Renewal Fund. 
 
Neil Daffern Award for Excellence Fund 
 
The Organization and Tony and Gillian Daffern established the Neil Daffern Award for Excellence Fund in 
December 2001.  The purpose of the fund is to provide two awards of $5,000 each year to snowboard 
athletes that demonstrate excellence in the sport of snowboarding.    
 
VW 2010 Excellence Fund 
 
The VW 2010 Excellence Fund was established in 2006 through an agreement with the Vancouver 2010 
Bid Corporation for the funding of development of winter sport athletes from British Columbia.   
 
Reudi Setz Scholarship Fund 
 
The Reudi Setz Scholarship Fund was established to provide an annual scholarship to a grade 12 student 
who is an athlete in the Nordic Combined, Cross-Country, Ski Jumping or Biathlon program, who attains 
an overall average of 80% and who is planning to attend a post secondary education.  
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9. Restricted funds (continued) 

Joan Snyder National Sport School Scholarship Fund 
 
The Joan Snyder National Sport School Scholarship Fund was established by a donation to support a 
scholarship program for female hockey players. The scholarship fund shall be paid out in five equal 
instalments of $20,000 commencing in the calendar year 2006 and for the ensuing four calendar years 
thereafter. The annual amount shall be divided into 5 equal scholarships of $4,000 and the criteria to 
identify eligible recipients are to be determined by the donor and the Organization. As this contribution is 
to benefit future periods, it has been deferred and will be recognized as revenue on the same basis as 
scholarships are paid out. During 2009, monies invested on behalf of the Joan Snyder Fund incurred 
losses of $26,337 (2008 - $4,527) in interest, net of fees, on investments. 
 
Deferred Operating Contributions 
 
In the current year, the Organization received $6,000 from Tourism Calgary for the Burton Open.  In the 
prior year, $99,000 had been received relating to this event.  A total of $105,337 was recorded as 
revenue in the Operating Fund in the current year.   
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10. Endowment funds 

 Olympic Endowment Funds (OEF)     

       

 

Unreserved 
$ 

Oval Capital 
Renewal 
Reserve 

$ 

OCO Trust 
Fund 

$  

Total 
2009 

$ 

 
Total 
2008 

$ 

        

Investment revenues (net of fees)  (18,741,082)  (1,064,921) (12,849,488)  (32,655,491) (7,663,980) 
         

Distributions         

Olympic Oval capital replacement 
payment  -  (129,185) - 

 

(129,185) (303,005) 
         

Excess (deficiency) of 
investment revenues over 
distributions  (18,741,082)  (1,194,106) (12,849,488) 

 

(32,784,676) (7,966,985) 
         

         
         
Balance – Beginning of period  81,097,199  4,505,300 65,333,400  150,935,899 159,952,227 
         
         
Net operating costs transfer  (1,503,099)  - (1,654,426)  (3,157,525) (7,616,214) 
OEF unreserved to reserved 

transfer  (50,242)  50,242  
 

- - 
OCO Reserve to OCO Trust Fund  -  - 519,269  519,269 - 
OCO Trust Fund to OCO Reserve 

Fund  -  - (14,000,000) 
 

(14,000,000) - 
Sustainability Fund transfer  -  - -  - 6,566,871 

         

Balance – End of period  60,802,776  3,361,436 37,348,755  101,512,967 150,935,899 

 
a) Olympic Endowment Fund 
 

Unreserved 
 
The Olympic Endowment Fund (“OEF”) was established by a trust agreement between the Government 
of Canada and the Organization dated December 31, 1987 (subsequently amended by (i) an agreement 
dated December 31, 1987, and (ii) an agreement dated April 1, 1995) whereby the Government of Canada 
transferred $33,939,336 to the Organization.  The principal purpose of the OEF is the promotion of high 
performance sport and such other charitable purposes as the “Trustee” (the Board of Directors of the 
Organization) approves from time to time.  As assessed by the Organization, the use of income from the 
OEF, in each fiscal year, is restricted to the “Distributable Income” which is defined to be the amount of 
income derived (interest, dividends and realized capital gains and losses) from the OEF in any fiscal year 
not to exceed an amount equal to 5% of the market value of the OEF determined at December 31st of the 
immediately preceding year.  The distributable income from the OEF is to be used for the purposes and 
in the priority set forth as follows: 
 
i) to pay to the University two-thirds of the Base Operating Cost less two thirds of the Gross 

Revenue of the Olympic Oval; 
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10. Endowment funds (continued) 

ii) to appropriate to the Oval OEF Reserve two-thirds of the Capital Renewal Provision for the 
Olympic Oval; and 

 
iii) to pay for the operating loss at Canada Olympic Park. 

 
The trust agreement governing the OEF-Unreserved requires that the capital value of this fund not be 
encroached upon.  Subsequent to the adoption of Handbook Section 3855 “Financial Instruments – 
Recognition and Measurement” the capital value of the OEF continued to increase by earned revenue, as 
calculated under the Trust Agreement.  the Organization interpreted earned revenue to include only 
realized income, whereas previously both realized and unrealized income were considered earned 
revenue.   
 
Under the terms of the OEF trust agreement, the distributable income calculation for fiscal 2009 by 
agreement is the lesser of: 
 

Five percent (5%) of the December 31, 2007 market value of the 
OEF unreserved balance 

 
$4,314,700 

The realized income earned by the fund, less administration 
costs 

 
$1,503,099 

 
For fiscal 2009, the actual amount of distributable income from the OEF of $1,503,099 is $807,974 less 
than the Organization’s two-third’s share of the Oval Operating deficit for fiscal 2009. Although not 
obligated to do so by agreement, the Organization funded the shortfall of $807,974 from its OCO Reserve 
Fund. 
 
Oval Capital Renewal Reserve 

 
Under the terms of the OEF trust agreement and the Oval Long Term operating agreement dated 
December 31, 1987 between the Government of Canada, the University of Calgary and the Organization, 
an Olympic Oval Capital Renewal Reserve was established to fund capital expenditures for building and 
equipment repair, renovation and replacement at the Olympic Oval.  The Olympic Oval Capital Renewal 
Reserve is comprised of a Building Reserve and Special Equipment Reserve with eligible expenditures 
from each reserve defined by agreement. The Building Reserve requires an annual provision of $370,000 
up to a maximum amount in the reserve of $3,000,000 while the Special Equipment reserve must 
maintain a minimum balance of $1,000,000 in 1989-90 dollars, adjusted for CPI increases.   
 
As stated above, under the terms of the OEF trust agreement, the Organization, as trustee, is to 
appropriate to the Oval OEF Reserve two thirds (2/3) of the Capital Renewal Provision from the 
distributable income. The amounts of the provision are escalated annually for the Non Residential 
Construction Price Index for the City of Calgary as supplied by Statistics Canada. In fiscal 2009 the 
distributable income from the OEF was insufficient to fund priority i) listed above. Thus, in 2009, $ nil 
(2008 – $538,025) was transferred to the Building Reserve and $ nil (2008 – $327,017) was transferred to 
the Special Equipment Reserve under the terms of the agreement. Had there been sufficient distributable 
income, the Organization would have transferred $500,752 to the Building Reserve and $419,583 to the 
Special Equipment Reserve. 
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10. Endowment funds (continued) 

b) OCO Trust Fund  
 

The OCO Trust Fund was established by a trust agreement between OCO ’88 and the Organization dated 
November 28, 1984 whereby OCO ’88 initially advanced $3,000,000 to the Organization.  By a trust 
agreement dated December 31, 1987 between OCO ’88 and the Organization, OCO ’88 made a further 
contribution to the OCO Trust Fund of $33,041,451.  The net revenue of the OCO Trust Fund is to be 
used: 

 
i) to pay for operation, maintenance and management expenses related to Canada Olympic Park 

pursuant to the Park Long Term Operating Agreement and the Legacy Agreement; 
 
ii) to pay the Organization administrative expenses, including a loss for any prior fiscal year; and 

  
iii) to allocate the remaining portion in the absolute discretion of the Trustee within the purposes of 

this Trust. 
 

Based on Board of Director resolution, the allocation of net revenue from the OCO Trust Fund to the 
Operating Fund was initially limited to 6% of the market value of the OCO Trust fund as at December 31 
of the previous year.  On May 30, 2005, the Board of Directors reduced this allocation to 5% of the fund 
value at that time.   
 
In June 1999, the Organization’s Board of Directors passed a resolution to set the OCO Trust Fund 
balance at $57,944,285 with the net revenue in excess of 6% transferred to the Next Legacy Fund.       
 
In November, 2005 the Organization’s Board of Directors passed a resolution to set the OCO Trust 
balance at $60,000,000 and that in subsequent years the minimum balance in this fund be the current 
balance plus an annual adjustment for inflation using the Calgary Consumer Price Index. In March 2007 
this fund was adjusted up to $65,333,400 as the annual CPI increase for Calgary was 4.5%. In the 
previous and current fiscal years the Board of Directors passed a resolution suspending the requirement 
for the Organization to adjust the balance of the Fund for inflation using the Calgary Consumer Price 
Index.  This is not intended to be a permanent suspension and will be reviewed by the Board of Directors 
annually.  
 
In February 2009 the Organization successfully submitted an application to the Alberta Court of Queen’s 
Bench to vary the OCO Trust Fund Agreement to allow it, as trustee, to access previously capitalized 
income in the capital value of the OCO Trust Fund. This amendment was required to ensure the 
Organization could continue to fund operations into the future. As a result, $14 million was transferred 
from the OCO Trust Fund to the OCO Reserve Fund. 

 
11.  Commitments and contingencies 

In the normal course of operations, the Organization is subject to a variety of legal and other claims.  
Management and the Organization’s legal counsel evaluate all claims on their apparent merits, and accrue 
management’s best estimate of the costs to satisfy such claims.  Management believes that the outcome of 
existing legal and other claims filed against the Organization will result in a liability that approximates $354,500 
(2008 - $400,000) resulting from injury claims outstanding. This has been provided for in the financial 
statements as at March 31, 2009.    
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11.  Commitments and contingencies (continued) 

At the end of the 2006 fiscal year, the Organization entered into a long-term supply contract with an electrical 
utility company to supply the Organization with electrical power at an average price of $0.0674 per k.w.h. until 
May 31, 2009.  The aggregate amount contracted is 8,196,740 k.w.h. per year.  During the 2007 fiscal year, 
the Organization entered into a long-term contract with a utility company to supply the Organization with 
natural gas at an average price of $8.07 per GJ until September 30, 2009.  The aggregate amount contracted 
is 34,641 GJs per year. In fiscal 2009, the Organization recognized a charge of $179,430 (2008 $139,058), 
being the portion of the unrealized gain booked in fiscal 2007 applicable to the current year.  No additional 
unrealized gain has been recognized in the current year financial statements as effective April 1, 2007 these 
contracts have been documented as normal purchase normal sale transactions.   
 
Subsequent to fiscal 2009, the Organization entered into a long-term supply contract with an electrical utility 
company to supply the Organization with electrical power at an average price of $0.06773 per k.w.h. until May 
31, 2012.   

 
At March 31, 2009 the Organization has four letters of credit. Three of these letters of credit are in favour of 
the City of Calgary, totalling $450,000, and are performance security for construction projects. These will be 
released between fiscal 2009 and 2011. The fourth letter of credit for $25,000 is in favour of the Alberta Liquor 
Control Board and is a requirement to procure liquor and is renewed annually. 
 

12.  Pension plan 

The Organization participates in a defined contribution pension plan whereby the Organization and 
participating employees contribute equal amounts to the maximum allowed under the Income Tax Act.  The 
Organization does not have any unfunded liability relating to this plan.  During the year, the Organization 
contributed $119,021 (2008 - $128,173) to the plan for the benefit of the employees of the Organization and 
there have been no changes to the plan during the year. 
 

13.  Sport Development expenditures 

In the Statement of Operations, expenditures relating to Sport Development have been disclosed net of 
revenues that are associated with these activities.  The revenues and expenses that make up these amounts 
are detailed below. 

                     

 

Revenues 
                $ 

Expenses 
               $ 

      Net 
          $ 

           2008 
                 $ 

Canmore training facilities 292,408 (496,328) (203,920) (242,496) 
Camp Green on Farnham Glacier 525,366 (1,239,450) (714,084) (1,183,199) 
National Sport School 564,105 (553,791) 10,314 20,312 

 1,381,879 (2,289,569) (907,690) (1,405,383) 

 



NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2009, WITH COMPARATIVE FIGURES FOR 2008 
 

 

WINSPORT CANADA | 2008/2009 ANNUAL REPORT 28 

14.  Related party transactions 

The Organization conducts business with firms in which some current members of the Board of Directors are 
partners or members of senior management. These transactions are initiated by management and are 
disclosed on a quarterly basis to the Board of Directors. The revenues earned and expenses incurred on these 
services in 2009 were $69,447 and $111,900 respectively (2008 - $83,199 and $222,553). These transactions 
are provided in the normal course of business under the same terms and conditions with unrelated 
companies.  The amounts of these transactions for the current and prior year are summarized by category in 
the table below. 
 

 

2009 
$ 

2008 
$ 

Revenues   

Catering 
Functions/Events       63,147      76,839  

Telecommunications         6,300        6,360  

   

Total Revenues       69,447      83,199  

   

Expenses   

Legal       13,681      65,570  
Capital Campaign 
Consulting       89,250    155,279  
Board Member 
Expenses         8,969        1,704  

   

Total Expenses     111,900    222,553  
 

Certain banking and custodian services are provided by a financial institution where a member of the 
Organization’s Board of Directors is a member of senior management.  

 
15. Capital management 
 

The Organization views its capital as the combination of its indebtedness and the fund balances.  The 
Organization manages its capital and makes adjustments to it in light of the changes in economic conditions 
and in the availability of high performance sport facility opportunities. 
 
In order to facilitate the management of its capital requirements, the Organization prepares annual capital and 
operating budgets that are updated as necessary depending on various factors, including the market valuation 
of the investments and general industry conditions.  The annual budgets are approved by the Board of 
Directors. 
 
In response to the reduction in market value of the Organization’s investments, a detailed operations review 
was undertaken by the Organization to generate additional revenue and/or reduce expenses in order to best 
preserve capital. 
 
   

 Calgary Olympic Development Association 




